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(b) Acts as the representative of the donor, if the donor is not prese 
at e occasion ofa gift. This does not include accompanying the reci 1-

ent an event where the donor will be present. 
(c Invites or sends an invitation to an intended recipient regardin the 

occas on of a gift. 
(d) olioits responses from an intended·recipient concernjng hi or her 

attenda1 ce or nonattendance at the occasion of a gift. 
(e) Is ignated as the representative ofthe donor to receiver spouses 

from an i ended recipient concerning his or her attendance or onatten­
dance at th occasion of a gift. 

(f) Acts a an intermediary in connection with the reimb rse.ment of 
a recipient's xpenses. 
NOTE: Authori cited: ~ection 83112, Government Code. Re rence: Section 
86203, Governm nt Code. 

HISTORY 
l-8-86i effective thirtieth day thereafter egister86, No. 2). 

§ 18625. Loan from Lobbyist or lobbying irm; Placing 
Offi ial Under Personal Obliga on. 

(a) For purposes Government Code Section 6205(a), placing an 
elected state officer, gislative official, agency ficia1, or state candi­
date under personal o ligation incJudes arran ng or making a loan 
whether secured orun.se ured, to the elected stat officer, legislative offi­
cial, agency official or sta e candidate, either di ctly or through an agent. 

(b)A lobbyist or lobbyi g firm "arranges" loan when the lobbyist or 
lobbying firm: 

(J) Refers the elected stat officer, legisl ive official, agency official, 
or state candidate, who is to the recipie t of the loan, to an individual 
for the purpose offacilitating t e making fthe loan and has any contact 
with any itidiVjdual to facilita the ma ng of the loan; or, 

(2) Cosigns, guarantees~ furni es se uity for, or endorses the loan for 
the elected state officer, leg~slativ o cial, agency official, or state can­
didate. 
NOTE: Authority cited:,Seclion 83112, Government Code, Reference: Section 
86205, Government Code, 

y 
I. Now section filed 10-19-89, opera ve I -18-89 (Register 89, No. 42). 

§ 18626. .Contributions.fr m Lob yists. [Repealed] 
NOrn: AQthorlty cited: seclfons 112, Gove nment Code. Reference: Sections 
82039, 82039.5, 85313(c), 857 , 86104(d) an 861.05(e), Government Code. 

. HISTORY 
J. Newsecfion filed 8-4-97; o -rativo 8-4-97 pu urmt lo Government Code sec­

tion l 1343i4{d). Submitted o OAL for printing nly (Regisler 97, No. 32). 
2. Ch_angc.wHhon_l·rcgulato effect adding cxpiai tory Note filed 7-18-2000 

ptirstiant to section I.00, f le l I California Code of cgu!ations (Register 2000, 
No. 29). 

3. Repealer filed 5-4-20 ; operative 6-3-2001 (Reg ter 2001, No. 18). 
4, Ch;mge wiUlout regul 01}' effect amending Norn fil 18-31-2007 pursuant to 

section 10.0, title 11 lifomia Code of Rcgu!ations gister 20071 No. 35). 

§ 18630. Home ospitaiity (86203). [Repea d] 
NOTfa A,uthodly cf : Section 83112, Government Code Reference: Section 
86203, Govemmen Code. 

HISTORY 
1. New section ·ft l-1-4-75; operaliye 12-4-75 (Register 75 No. 45). 
2. AmenChnent se~tion heading and subsections (a}-( d) filed l 13-78; opera-

tive 1-1~79 egistcr78, No. 11). 
3.. Anicndmc t of sll_bseclion (n) filed 5--28-86 as an emcrge1 y; operative 

__5-28_-86 ( egister86,NQ. 22). A Certificate of Compliance must e tnmsmitlcd 
~o OAi thin l?0 days 91'. emergency lnngllage will be repealed n 9-25-86. 

4. ,Ccrtific CbrCompliance filed 9-15-86 (Register 86, No. 38). 
5. n,eP~J 'I'!~lcd 3-19-2010; operative 4-18':"2010. Submitted to OA for filing 
, puJSll J to Fair PoU!ICal P,rac/ices Cpmmission v. Office of Admi isfrative 

l4w, . _Civil C010924, Califooiiii.,Gourl of Appeal, Third Appellate istricl1 

i:ton .\>lj~.lf!!9-.9-ccisi·m·1·,.April27, 1992 tFPPCrcgulations only subject 1974 
Ad i.Qi$1ratiVe Proce'dure Act rulemakmg requirements and not subject 
ce m'al CH' substantive rcvie~V by OAL) (Regisler 2010, No. 12).- ... 

§ ·a!,40. · A,9tiviiy Expenses. 
' .(a) When reporting activity expenses asrequired under Section 861 2 

i.events'desefib~d underRegulation 18946.2, subdivisions (a) and (b 

f~ value ofthe expense reported by any person required to file a perio c 
repl>(t under Article I of Chapter6 of this title for each reportable p son 
attencl{ng the event shall be calculated as provided in Re ation 

18946.'!.~J-
(b) No ithstandingsubdivision (a) ofthis regulation, ifau fficial no• 

tifies the ft"{, in writing, that the official attended the eve but that the 
official did not stay for any meal or entertainment, and at the official 
received only ~nimal appetizers and drinks, the va e of the gift re­
ceived is the valu~fany specific item, othertbnn f< d, that is presented 
to the official and guest accompanying the offici at the event. For pur­
poses of this subdivi;;i~n, "entertainment" mea a feahtre show or per~ 
fonnance intended for an audience, and does t include music provided 
for background ambianc~ 

Upon receiving the above, notificatio rom the official, the value of 
the expense reported by the fllt;,[ may reported to reflect the value of 
gift pursuant to this regulation, \. 
COMMENT: Croso-reference: See gulation 18946.2, subdivision (e). 
NOTE: Authority cited: Section 831 2,"~vcmrnent Cade. Reference: Sections 
86112 and 86112.5, Government ode. 

HISTOR 
t, New section filed 5-2-20 j operative 5- -2005 pursuant to Govemment 

Code section 11343.4 (Re 1ster 2005, No. 18)\ 
2. Amendment filed 8-7- 12; operative 9-6-201'2 Submitted to OAL for filing 

pursuant to Fair Poli cal Practices Commissio~:Office ofAdministrative 
Law, 3 Civil C0109 4, California Court of Appca Third Appellate District, 
nonpublished dee' on, April 271 l992 (FPPC rcgulat ns only subject to 1974 
Administrative cedure Act rulemaking requirement nd not subject to pro­
cedural or sub ntive review by OAL) (Register 2012, o. 32), 

§ 18650. eportable Exchanges (86107 and 8 :109). 
[Repealed] 

Norn: tthority cited: Section 83112, Government Code. Refore cc: Sections 
86107 d 86109,'Govcrnment Code. 

HISTORY 
I. mendmentfiled 10-13-78;designated effective l-1-79.(Register78, o. 41). 
. Repealer filed 8-27-81; effective .thirtieth day thereafter (Regisler 81, N 35). 

Chapter 7. Conflicts of Interest 

Article 1. Conflicts of Interest; General 
Prohibition 

§ 18700. Basic Rule; Guide to Conflict of Interest 
Regulations. 

(a) No public official at any level of state or local government may 
make, participate in making or jn any way use or attempt to use his/her 
Official position to influence a governmental decision ill which he/she 
knows or has reason to know he/she has a disqualifying conflict ofinter­
est A public official has a conflict ofinterest if the decision will have a 
reasonably foreseeable material financial effect on one or more ofhis/her 
economic interests, unless the public official can establish either: (1) that 
the effect is indistinguishable from the effect on the public generally, or 
(2) ·a public official's participation is legally required. 

(b) To determine whether a given individual has a disqualifying con~ 
flict ofinterest under the Political Reform Act, proceed with the follow­
ing analysis: 

(1) Detennine whether the individual is a public official, within the 
meaning of the Act. (See Government Code section 82048; 2 Cal. Code 
Regs.§ 18701.) If the individual is not a public official, he or she does 
not have a conflict of interest within the meaning of the Political Reform 
Act, 

(2) Detennine whether the public official will be making, participating 
in making, or using or attempting to use his/her official position to influ­
ence a government decision. (See 2 Cal. Code Regs.§ 18702.) lfthe pub­
lic official is not making, participating in making, or using or attempting 
to use his/her official position to influence a government decision, then 
he or she does not have a conflict of interest within the meaning of the 
Political Reform Act. 
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(3) Identify the public official's economic interests. (See 2 Cal. Code 
Regs. § 18703.) 

(4) For each of the pubric official's economic interests, determine 
whether that interest is directly or indire~tly involved in the govermnen­
tal decision which the public official will be making, participating in 
making, or using or attempting to use his/her official position _to influ­
ence. (See 2 Cal. Code Regs, § 18704,) 

(5) Determine the applicable materiality standard for each economic 
interest, based upon the degree of involvement determined pursuant to 
California Code of Regulations, title 2, section 18704. (See 2 Cal. Code 
Regs.§ 18705,) 

(6) Determine whether it is reasonably foreseeable that the govern­
mental decision will have a matednl financial effect (as defined in Cali­
fornia Code ofRegulations, title 21 section 18705) on each economic in­
terest identified pursuant to California Code of Regulations, title 2, 
sectton 18703. (See 2 Cal. Code Regs,§ 18706,) lfit is not reasonably 
foreseeable thatthere wifl be a material financial effect on any of the pub­
lic official's economic interests, he or she does not have a Conflict of in­
terest within the meaning of the Political Reform Act. Ifit is reasonably 
foreseeable that there will be a material financial effect on anyofthepub­
Iic official's economic interests, and the official does not participate in 
the decision, detennine whether the official may segment the decision 
into separate decisions to allow his or her participation in subsequent de­
cisions. (See 2 Cal. Code Regs.§ 18709.) 

(7) Determine if the reasonably foreseeable financial effect is distin­
guishable from theeffecton the public generally. ffthe official can estab­
lish that the reasonably foreseeable material financial effect on his or her 
economic interest is indistinguishoble from the effect on the public genM 
erally, he or she does not have a c~>nflict of interest within the meaning 
of the Political Reform Act. If the reasonably foreseeable material finan­
cial effect on the public official's economic interest is distinguishable 
from the effect on the public generally,.he or she has a conflict ofinterest 
within the meaning of the Political Reform Act. (See 2 Cal. Code Regs. 
§ 18707.) 

(8) Determine if the public official's Participation is legally required 
despite the conflict of interest, If the official can establish that his or her 
participation is legally required, he or she may participate in the govern­
mental decision despite the conflict of interest (See 2 Cal. Code Regs. 
§ 18708.) 
NOTE: Authority cited: Section 83112, Government Code. Reference: .Sections 
87100 and 87103, Government Code. 

HISTORY 

I, Repealer and new section filed 12-17-76, as an emergency; effective upon fil­
ing (Register 76, No. 51). For prior history, sec Register 76, No. 40. 

· 2. Ccrti.tiCf!IC ofComplianee filed 3-31-77 (Register 77, No. 14). 
3. Amcndmelll of section heading nnd repealer of subsections (c) and (f) tiled 

8-2~85; effective thirtieth day thereafter (Register 85, No. 33). 

4. Amendment of section and NOTE filed 6-23-94; opcralivc 6-23-94 (Register 
94, No. 25). 

5, Editorial correction ofsubsection (n)(2)(13) (Register 96, No, 43). 
6. Amendment of subsection (d)(2) filed I0-~23-96; operative I 0-23-96 pursuant 

to Govcmmcnt Code section l 1343.4(d) (Register 96, No. 43). 

7. Editorial correction of subsection (d) (Register 98, No. 44). 

8. Rcpenlcr and new section filed I l-23-98; operative 11...:..23-98 pursuant to the 
1974 version ofGovernment Code section I 13.80.2 and title 2, California Code 
of Rcgulutions, section I8312(d) and (c) (Register 98, No. 48), 

9. Editorial change rcformnlling table (Register 98, No. 52). 

IO. Change without regulatory effect amending table Ji!cd 1-27-99 pursuant to 
seclion JOO, title 1, California Code of Regulations (Register 99, No. 5). 

11. Editorial correction or HJSTOH.V 8 (Register 2000, No. 25). 
12. Change without regulatory effect amending table filed 7-18-2000 pursuant to 

section 100, title I, Cnlifomitl Code of Regulations (Register 2000, No. 29). 

13. Ainendmcnl of subsections (l>)(I) nnd (l,)(8) filed 2-13-2001. Submitted to 
OAL for filiugpursuanl to Fair Political Praclice.s Commi.,;,\·ion v. Office ofAd­
ministratlvel,mv, 3 Civil CO 10924, Culifornia Court ofAppeal, Third Appellate 
District, nonpublishcd decision, April 27, 1992 (FPPC regulntions only subject 
to 1974 Administrntive Procedure Ac! rnlemnking reciuircmcnts) (Register 
200 I, No. 7). 

14. Chnngc without regulatory effect amending subsection (b)(8) filed 
1-16-2003. Submitted to OAL for filing pursuant to Ftlir Political Practices 
Commisslonv. O,DlceojAdmlnlstra!i'r'(:!. law, 3 Civil COi 0924, California Courl 
of Appeal, Third Appellate DiSlrict, nonpublishcd decision, Aprll 27, 1992 
(FPPC regulations only subject to 1974 Administrative Procedure Acl rulcmakM 
ing requirements) (Register 2003, No. 3). 

15. Amendment of subsections (b)(l)-(8) filed 10-1 !-2005; opcrutivc 
I 1-10-2005 (Register 2005, No. 41), 

16, Amendment ofsubsections (a), (b)(7) nnd (b){8) filed 12-20-2005; operative 
1-19-2006. Submitted to OAL for filing pursunnl to Fair Polirical Practices 
Commission v. 0.Diceo/Adminlslralive law, 3 Civil C0I0924, California Cami 
of Appeal, Third District Court ofAppei1l, unpublished decision, 1992. (Ji'PPC 
regulations.only subject to 1974 Administrative Procedure Act ndemaking re~ 
quircmcnts.) (Register 2005,'No. 51). 

· 18700.1. Using Official Position to Influence (87100). 
[Repealed] 

No E: Authority cited: Section 83 I12, Government Code. R.cfcrcnce: Sc ion 
8710 Government Code.1 

HISTORY 
l. New cetion filed 8-2-85; effective thirtieth dny thcrcnHer (Register 5, No. 

33), 
2. Repeal r filed 11-23-98; operative 11-23-98 pursuant to the 1974 crsion of 

Govcrm ent Code section 11380.2 nnd title 2, Cnlifomia Code o/' egulations,
section I 312(<l) nnd (e) (Register 98, No. 48). 

3. Eclitorin! rrcction of HISTORY 2 (Register 2000, No, 25), 

§ 18700.3, Parent-Subsidiary, Otherwise Reial 
ntity: Defined. 

(a) Forpurp es of Section 82034 and Section 87.20 , in determining 
if a business ent ~as an interest in real property o does business or 
plans to do busine sin the jurisdiction, or has done 1siness in the juris­
diction at any time uring the two years prior to tl time any statement 
or any other action i equired under the Act, the b siness entity includes 
a "parent," "subsidia1., "or"otherwise related to' another business entity 
as those tenns are deft ed in subdivision (b) b ow. 

(b) Parent, Subsidia Otherwise Related usiness Entity, defined. 
(I) Parent-A businc s entity is a "pare t" if it is a corporation that 

controls more than 50 pore nt of the voting tock ofanother corporation. 
The parent corporation is al a parent to y subsidiaries of the corpora­
tion that it controls. 

(2) Subsidiary-A busines entity i a "subsidiary" if it is a corpora~ 
tion whose voting stock is mor than :SO percent controlled by another 
corporation. The subsidiary corp at· n is also a subsjdiaty to any corpo­
ration that controls its parent corp ation. 

(3) Olherwise related business I tity. Business entities are otherwise 
related if: 

(A) The same person ora inaj rity o the same persons direct or control 
each business entity; or 

(H) The same person or a ajority of 1e same persons have a 50 per­
cent or greater ownership i terest in each business entity. 
NOTE: Authority cited: Sccf n 83112, Govern enl Code. Rcforcncc: Sections 
87'100, 87!02.5, 87102.6, 8 102.8 and 87103, G vcrnmcnt Code. 

HISTORY 
I. New section filed 8-12 2014; operative 9-11-2 4 pursuant to title 2, scclion 

J8312(eXI) ofthc Cnr brnio Code ofRegulations. ubmitted to OAL for filing 
and printing pursunn to Fail' Poll!fca{ Praclices mmissiun v. Office ofAdM 
ministmtivcLaw, 3 Jvil CO I0924, CalifomiaCourt 'Appeal, Third Appellute 
District, nonpublis cd decision, April 27, 1992 (FPP regulations only subj eel 
to 1974 Administ tivcProccdure Act rulcmukingrcqu ementsandnotsubject 
to procedural or ubslnntivc review by OAL) (Rcgislcr 014, No. 33). 

§ 18701. Pu lie Official, Definitions. 
(a) For pll oscs of Government Code section 820 , which defines 

"public offi · al/' and Government Catie section 820 I which defines 
"designate employee,1' the following definitions apply: 

( I) uM 11ber11 shall include, but not be limited to, salur d or unsala­
ried met ers ofcommittees, boards or commissions with d cisiomnak~ 
ing aut ority, 

(A)~ committee, board or commission possesses dccisionn king au­
thori whenever: 

· It may make a final governmental decision; 
ii) ft may compel a governmental decision; or it may prevent gov­

nmental decision either by reason of an exclusive power to initiat • the 
lccision or by reason of a veto that mny not be overridden; or 
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